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Re: MUR 6430 - Steve Daines, Respondent

Dear Mr. Hughey

' Please find enclosed the Statement of Designation of Counsei, designating the undersigned to”
represent the Resposient, Steve Daines, in the above-referenced Matter Under Review (“MUR”).
The Complaint in this MUR must be dismissed for the reason that the facts alleged are incorrect and
at all times relevant to thw Complaint, thore was no fedsral oumdidare, campiiga or ceemnittee in
existence. Accardingly, the Cominission insks jnrisdiction pussuant to 2 U.S.C. §431 at zegq., the
Federal Eieption Campaegn Act of 1971, arn amenidad (“the Aat™) to investigase the Respandent.

Respondent annouaced on November 13, 2010 his candidacy for the United States Senate
seat from Montana. On November 15, 2010, Respondent sent via overnight delivery his Statement
of Candidacy and Statement of Organization for the principal authorized committee of his campaign,
Steve Daines for Montana. The FEC Form 2 was process by the Senate Office of Public Records on -
November 17, 2010. See Bxhibit 1, FEC Form 2, Statement of Candidacy. The Statement of
Orgmization of Stevy Daines for Montana, establishing the principul authorized ccmsmnittec, was also
processed by the Senate Offico of Public Rocords en Novembier 17, 2010. See Exhibit 2, me 1,
Statesment of Qiganizatint of Steve Diines for Montana.

Respandent imd no testing the watars account nor disd he engjage in ‘testing ihe waters’
activities as that term is defined by the Federal Election Commission (“the Commission™) at 11
C.F.R. §100.72. There were no funds received for the purpose of determining whether Mr. Daines
should become a candidate for federal office. See Exhibit 3, Affidavit of Steve Daines.

During the past three (3) years, Mr. Daines has been a citizen leader in Montarm in :umerous
public reles: In 2007, he loud the Light to rerurn Montana’s surplus fimds @ the taxpayers (see

www.GiveltBack.com), which piopelled him to tise forefront of palitiotl leadeeship in Montena. See
Exhibit 4, Open Letter fram Steve Dains from GiveltBewk.com website.
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Thereafter, Mr. Daines has been a sought after speaker at local tea party rallies and GOP
events across the state of Montana. See Exhibit 5. In 2008, Mr. Daines was the Republican nominee
for Lieutenant Governor for Montana. See Exhibit 6. As a result of Mr .Daines high-profile and
conservative views, the Complainant herein, the Montana Democratic Party, has repeatedly sought
to silence and intimidate Mr. Daines, which has filed mmultiple complaints against Mr. Daines, to-wit:

See Exhibil 7, Momsma Dennpzedtic Pairy Complaint filed Mty 29,2007

See Exhibit 8, Montana Democratic Party Amended Complaint filed June 7, 2007

See Exhibit 9, Letter ef Disnissal issuad by Montana Officees of Politiaz]l Practices dated
June 25, 2007

See Exhibit 10, Montana Democratic Perty Amended Camplaint filed February 25, 2008
See Exhibit 11, Montana Democratic Party Amended Complaint filed March 4, 2008

Then, of course, there is the complaint in this action filed on November 12, 2010. In other
words, this is a pattern of harassinent against Mr. Daines by Complainant and its agents. All
complaints allege exactly the same thing: Mr. Daines, by virtue of his involvement with
spearheading gmastraots efibrts oe isswes of interant to Montana citiwens, munt semiow be violating
some perovisian of stuis or fedendt lnw.

No.viplation of law bas been found from eny of the earlier cagnlaints gad this complaint is

llkm frivalous and should be dismissed. NOTE: Mr. Daines filed a response to the last
complaint filed by the Montana Democratic Party pointing out the false allegations and spurious

nature of the complaint(s) and no further proceedings have occurred in almost three (3) years and no
additional communications have been received by Mr. Daines from MOPP.

In the present case, the facts are identical: the Montana Demociatie Party seeks to invoke the
juridiction of the Fedemn] Elentinn Commission (“the Coemnrission™) oves an imiividtel wha was not
a fodersd candidats duxing Bie rolevani tine parind mfem:need in fis> Cozopleint. Curiously, the
individual who signed and filed the Complaint was terminated by the Montana Democratic Party
within a few days afier his filing ef the Complaint. Ses Exhibit 12, Article from Mantana Watchdog
blog, Navember 15, 2010.

Mr. Daines has been a public figure in Montana for several years, speaking out as a
conservative leader in the state, as evidenced by the Montana Democratic Party’s yeoman efforts to
silence lim. )

He did not trigger federal candidate status until November 17, 2010, the date within four (4)
days of his furmal mnomuneenmni nf aandidecy. Mr. Daizns i fully complied with federal law ant
the regulatiems of the Commisgien for commencing his cendidany by his filisigs of the required Forin
1 aad Form 2 with the Senate Office of Public Records.
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The radio advertising referenced in the Complaint, sponsored by Common Sense Montana, a -
project of Common Sense Issues, ended in February 2010 — nine months prior to Mr. Daines’
becoming a federal candidate. The advertising occurred during a different election cycle and there is
no authority or jurisdiction vested in the Commission to investigate such communications or parties
making the communications.

Respondent did nof engage in any ‘testing the waters® phase activities during the time period
preceding his candidacy and he did not raise or spend $5,000 in furtherance of his candidacy prior to
his filing a Statemsmt of Candidary and Statement of Qrganizatien of the Steve Daipes far Maontana
committes.

There are no factual or legal grounds upon which to investigate the allegations of the
Complaint and the Commission utterly lacks jurisdiction to do so. By responding to the allegations
of the Complaint to advise the Commission of the absence of facts constituting jurisdiction to
proceed, Mr. Daines does not waive his objections to jurisdiction in this Matter.

For all of tlie above asd foregoing reeeons, the complaint is groundless and shosld be
dismissed.

Please contact me 2t (202) 295-4081 if yon have additional qunstions. Thank you:

Sincerely,

Cleta Mitshell, Esq., Counsel
Steve Daines, Respondent

cc: Mr. Steve Daines

WASH_7541477.1
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. NAME OF COUNSEL: __ Cleta Mitchell, Esq.

" (Please Print)

FEDERAL ELECTION COMMISSION
0089 E Stmeet, NW

Washington,DC 20468 =

STATEMENT OF DESIINATION OF OOUNGEL

MUR # 6430

FIRM: Foley & Lardmexr LLP
AODRESS:_1000 X Street, NW, Suite 600, Washingtom, DC 20007

TELEPHONE- OFFIOE (202)__295-4081
FAX (L202)__ 672-5399

The abova-named individual and/or firm is hereby designated as my caunael and Is
authorized to recelve any notifications and ather communications from the Commission and

to ect on my hehalf befare the %&Z
(2 1 l/(o Steve Daines < An Individual

Date Responuent/Agstit -Bmmﬁ_ Tits{TrausurwriCandidat/Ovwnér)
MAMED RESPONDENT: . Steve Dalnes

MAILING ADDRESS:.

Bogeman, MT 59715

TELEPHONE- HOME (. ) -

AUBINESS (406 )_522-2906

Mrmﬂnh :I:a.h.“l’ou;ned.%mu'mmwmu“ﬂmwm Fedaral I-cMOolm:ld-n-nlh
¥ Tala) MM section prohibits meking publio & nmw
emmzylhﬁm Sieation Cemmisaien without the supress wriitsn consent of the parson ./
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FEC FORM 2 ——

STATEMENT OF CANDIDACY = i LT
1. ol n . ‘ﬁ ‘ h 25

. Steven Daines
ik B AGnaturhw erd WA LICTck ¥ sidiess thanged 2 fon Numbey
' 518 Ovfced Orive i
. - 3 BT o Anerded
Bozemsi, MT 55708 Zumex Y] 00 oOR ”w
- 7] B Swied Devciof Candidale
: ] United States Senats Mantana

DESIGNATION OF PRINCIPAL CAMPAIGN COMMITTER
7. ) haraby dasignans the folbwing namud pelltice Gon=21ce At My ™Wetat Cargaige Corsreae forte 2012 glecsients).

(pasar ol aiastion)
HOTE: This daaignation shauld be filnd with e appraprute ofiice dsted b Bg inslmctions.
T tx) Nare of Commilee in WAy = .
Shave Dainas for Montang ' .
1) Actress [nuriber and steer)
PO Box 1688
Helenp, MT 59624 _
DESIGMATION OF OTHER AUTHORIZED COMMITTEES
. cneiving Jaim Furdsaksihg Reprosomeives)
& | heoby gifforize te folowing Aamod commitiea, wduich & NOT rry pincipal campaign convalltes, I ricoke and skpend tunids on tenalr of my
Sancxiay.
NOTE: This doslyaalion should ba Gied Wit the prncipal campaign commities.
(&) Nama of Canvribas (n )

) Addne G e

" (c) Gity, Saste, end 2P Coda

wnd 15 the best of oy Amowlocle v boflef d s ek, cover Bidcomplets.
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o

11122010

L W]

Jove informption may subject e pamon signing thia Satsment to panaities of 2 US.C. §437.
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Wnited States Senate L
OFACE OF THE SECRETARY ] ‘
, OFFICE OF MIBUT RECORDS
THE PRECEDING DOCUMENT WAS:
HAND DELIVERED
Date of Receipt '
USPS FIRST CLASS MAIL
Postmark
USPS REGISTERED/CERTIFIED
Postmark
USPS PRIGRITY MAIL
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USPS EXPRESS MAIL
. Postmark
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FEG Form 1 (Reviowd 02/2009) Pags 2
5. TYRE OF COMMITTEE .
Candidate Commi’iae:

P
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Steve Daines for Montana i
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Give It Back.com - 4-30-07 Newsletter EXHIBIT 4
. Page 1 of 1 page(s)

HOME RADIOADS -~ ' SIGNUP CONTRIBUTE ACTION
4430007

Thank you for the many kind words, and overwhelming response, in support of this effort
that is just over a week old. You represent every community in this state. If | placed a push-
pin for each of you who signed up, on a Montana map, it would blanket the state!

apd yr lgaders in Halena made p differgnce. Your
voice has been heard! To hecap:

1. Montana is running & largest eurnlug in Mstory — e billion ebliars.
2. Montana's surplus is the Jargest in the nation, as a percentage of what it spends.

3. Montana state government spending is proje o
session, in the 2007 sessian, despia a posmhtlen gmmlh rate nf onlv 1%/year.

4. Montana's Governor and Legislature did not come to an agreement, and will be called
back to a budgeting Special Session for the first lime that anvore in Helena can
recall,

Like you, I'm gowsiiy disapoainted that our leadees in Helona wuld nat om becygeifive
agreement before time ran out. Thet voions uf itsn politicians hswe teen bward. Mesr the
politicians need to hear the voice of the people. 1t is time to regroup and ensure the vaices
of overcharged Montana taxpayers are heard.

| must admit | had te chuckle when | read yesterday’s Blilings Gazelte (4/28/07), and noted
that our goverror I8 now guying "give it back”. He smid, "/ heve propesed fo give X back, |
have proposad lo (B2 mom mowey hevk o the wrsmﬁ any othar goveener in hé
histeey of ha sitfe, and i ¥ 83y thuy coumin't gat i done,”. Only problem with that
statement is he's proposing to only retum between 100-150 million doliars of your biltion
dollar susplus. Guswing up in Mgntana, | was taught that "saenennn who saya they'll meet
you in the middie, is usually a poor judge of distance®. 1 think wa need our leaders in Helena
to understand what meet-me-in-the-middie means.

We wiill anntirsia o iring our vniae of reason wrxd comman senes to the debete — glin Half
the sumias — 518 milliondgiiass - backlu tse ransin wihag cmpted it — $1,000 ¥
every Mentaman who paid inceme tax. Nt us la the middie. Let the pangle decide
how they want to spend their manay.

Thanks again for signing up, and joining Montanan’s from across the state who are saying
"giveiihack”. Vimmre forwerd the liok werw giveiitask.com to gour frinmals and
neighbors across the sase, and keop the morsentum haliding,

Sinaazely,

Stee-

Steve Daines
Bozeman, MT

GiveltBack.com P.O.Box 10250 Bozeman, MT 59710

http://www.giveitback.com/newsletter4_30_07.php 12/8/2010
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TEA PARTY PROTESTS TIIROUGHOUT STATE DRAW HUNDREDS | www.allar EXHIBIT 3
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TEA PARTY PROTESTS THROUGHOUT STATE DRAW
HUNDREDS

Featured Stories

|

\Wirter O I ae Raoch

320

By Michae! Noyss and Phil Drake
Montana Policy Institute

Tea Party rallles statewide Thursday brought repeated choruses demanding change at every fevel of government,
warning lawmakers 10 rein in spending, oppose the new health-care plan and to strictly adhere to the
Constitution.

“if you can't make them san tha light make them feel the heat,” prociaimed a sign held by one protester on the
lawn at the base of the steps leading up to the stats Capitol in Helena.

“We're not Republicans, we're not Democrats,” Jay Anderson of the Big Sky Tea Party told about 250 people
gathered for the Tax Day protest that ran for more than two hours. “The Tea Party has a 1-year history and wa
want to be heard.” .

it was one nf mur'ds ol Tox Bay petests netierde, seganizas By the Tas Rarty mowesment.

in Helena, people held signs proclaiming: “The Inmates are Running the Asylum” and “You can't help the poor by
destroying the rich.”

A highlight was 3 Montana-style resnactment of the Boston Tea Party of |1 773, in which colonists grotesting a tax
on tea dumpred the tea Into Boston Harbor.

In the Hélena verzion, people wrew their gritwamomm agai=s? gereinment cn a ewrdbuard box antt then stomped
the baxes flat on the sidewalk. Some spoke against weifare, the new heaith-care plan passed by Congress,
higher texes and ingreused gevernmernt spending.

=~ g wi-ShitpAwww.allamericanpatriot.com/conterit/tea- party-protests-throughout-state-draw-hundr... 12/8/2010.
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Among those at the event was Elaine Baner.

“The taxes are horrible,” the 68-year-old Montana City resident said as she clutched a protest sign. “We have 0
pay taxes o= Jaciil Secudiy, aur pragarty tases sk golbe ilghey and hijiber, and thare's Dtnmconn. | sm
frightenad.”

QUACITY DMIA OF  ° Sha said she was not a Tea Party member - yet.

STVWLE & DIATINCTION

1 am going @ Joln today.”
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In Bazeman, around 500 attended the Tea Party event, according to Henry Kriegel who heiped organize the
protest.

The group initially gathered on the Lawn of the Bozeman Public Library and marched several blocks to the
Gallatin County Courthouse where several speakers addressed the crowd. In addition to the speeches, the event
festured a symingii; "banityse cutting Bsswnuny” ishes: & pusticipes Unes & chuin v o et by becl B e
Ceorge W, Busis spending levels as a cardboard cutout of John Wayne looked on.

s#mnmummavmﬁnwmrmmmmw. Buzb and Seragk Obama. Scotz Selen, tha
Republican leader In tha state Hause of Rapresentatives, read a launviry list of pxes the governmant collacs, He
told the augience government coesn’t need more revenue. :

"The préblem 1 we have tos much SpEnling,” Saies said. Tt's Nime we made a chenge.”

In Bozeiren, cws woman conie Nite SRt semymIED posme ¥ Gixave Wixwigh the aroed io wsceing momst.
When ashuy aimut ths Tag Pusty she ghse 2 thembs denv-bot sietinad smen e,

As the event in Bozeman wrapped up, Tea Party organizers in Great Falls were readying for a rally at the Civic
Center at 4:30 p.m. Jack Lien, who heiped organize the event in Great Falls sald they were hoping for at least as
many participants this year as the 500 to 600 who attended last year.

"Wae're getting more interest this yest.” Lien sald. “Peopie ars starting to pay attention, and they’re not tiking the
out of control govemment...” )

At the Heiewa ewpat Flomtima bosinessarsn fitove Duivms stww sa sniitie gusp fumn tine crowd wimn hx said
Washingram, B.C. Insiders wid ki thet Mooiion’s i) stemines wese rosine [iner:s St Massmchinoniis® smaniom
He calied fiar & ratwra ta consannchan peinaiplen.

. “We must wip this tattle ne marar hew lang it takes and haw Rard it might be.” Dainss, the Regublican oaminee
for lleutenant governor in 2008, sald.

The Helena event also served as a campaign rally as several candidates seeking office in November rallied the
crowd to support them,

#m —z— - -hitp:éwwmmalismericanpatriot.com/rantent/tea:party-protests-theaughout-state-deasehunds.. 42/8/2010 .
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“I'm not a pollticlan, I'm not great at speaking, but | am willing to stand up for the people,” said Kristi Alien-
Gallushas, wio B runftiig fer House DRt m=t 82,

Off to the side of the rally stood Dave Galllk, a Bemocrat running for senate District seat 40.

Gallik had a sign that read "Coffee Counter” tacked onto a table. He invited folks to come over for a joit of free
| coffes end an earful of the ather side.

I “There's one side of the story,” Guflik sald. “But there's also the other side.”

» .« He saltl he R to adk We pEctmUers witl gossnment suavicol HIip veoulll weit aif decreases hadtobe %
made. '

“Wauld you let people out of prison?” he asked.

Tea Party officials sald they had asked Gallik if he wanted to address the rally, but he declined. Several
candidates for various offices also addressed the Tea Party even in Bozeman.

One of ths highlights of tha Halena protest included a telephone call from Tim Rawndal, a 8ig Sky Tea Party
membar who attended the rally [n Bozeman.

"You guys keep rocking the Capitol steps,” he sald. “We'll do the same here.”

The Tea Party movement may trace ks roots to CNBC's Squawk Box™ siwow o Feb. 19, 2009, when fitancial
news amafyst RER Sume cridiciied President OBama for what Santellia claimed was unfairness for his $75 blllion
housing Buirbus prepossl. Ke sufll tiie Wem pramcted “ad behmior.” Sanmil 52Nl he was thinking of having a tea
party i Chicaey thax Jaiy te prommt.

In (mm Marsh, 1 SN teday/Sallup pali faurtl chat imie mata thas 25 parcent af draarizans aay shay arg
sugnaimars of the Tea Party movemenz,

l: Login 'or register to-post comnrents |
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THE STATE OF MONTANA ,  EANDDELIVERED | FOR OFFICE USEONLY
COMMISSIONER OF POLITICAL PRACYICES VED
RECE! £

1205 Shghth Avenue JSSIONER Whree
o i SRR P
TELEPHONE: 406-444-2942 Pk ”n -
FAX NUMBER: 806-444-1643 w28

o HAND DELVERED L2
CAMPAIGN FINANCE AND PRACTICES CERTIFIED MAIL l:]
COMPLAINT FORM oo sioneamorarzed [ |

_TYPE OR PRINT IN INK ALL INFORMATION ON THIS FORM EXCEPT FOR VERIFICATION SIGNATURE

PERSON BRINGING COMPLAINT (COMPLAINANT):

COMPLETE NAME Jim FARRELL  Montana Deuarar ?Am(
COMPLETE MAILING ADDRESS 0. Box g0 7
HelewA MT 5962

TELEPHONE NUMBERS: WORK _40b. 4434520 Home _Aumeiimed

PERSON OR ORGANIZATION AGAINST WHOM COMPLAINT IS BROUGHT (RESPONDENT):
COMPLETE NAME TeNE INEI 2. com

COMPLETE MAILING ADDRESS _Pn BoX 10250
Bezemad, MT 5434

TELEPHONE NUMBERS: WORK HOME

PLEASE COMPLETE THE SECOND PAGE OF THIS FORM AND DESCRIBE IN
DETAIL THE FACTS OF THE ALLEGED VIOLATION.

STATE GF MORTANA, COUNTY OF “SU045 + CTARIKE

L JiMd TFARReLL , being duly swom, state that the information in this
Complaint is complete, true, and correct, to the best of my knowie nd belief.
_ [W\M
(SEAL) : Signature of Complainant
- "Dennis L. Rhine Subscribed and sworn to before me this2Py day of

' ..-'.'-’ ' . NMPubicfaﬂmsmdMT MAY 4

-~

S - My /A
o .

Public
My commlsslon Expires:
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CAMPAIGN FINANCE AND PRACTICES PAGE 2
COMPLAINT FORM
STATEMENT OF FACTS:

I am filing a complaint against Steve Daines, the principal sponsor of
GiveltBack.com [P.O. Box 10250 Bozeman, MT 59719, acoarding to his website].
Mr. Daines appears to have violated both the campaign finance laws and possibly
the lobbying laws and regulations of the State of Montana,

1. Aecording to news stories in asthoritative media sources such as the New York
Times, Steve Daines appears to be a Republican candidate for Governor of
Montana:

| than-about serving-Montanans,” he told CQPolitics.com.

“Going for Governor? Schweitzer is another story, however, Daines said. “| think
Gov. Schweitzer will be vuinerable because Montanans view it's more about him

*While Daihes oaid he had “no ddfinitive pitme on gettihg itivolvad in the moes in
'08," Im is thm fosce hwhind tite "Giee Rt Back™ campaign thet called on the
governor to turn half of a $1 billion budget surplus over to Montanans in the form
of refuruis.

“It just seemad like the vaice of our pelitiaians was being heard loud and clear,
but the voice of our average Montanans wasn't being heard,” Daines said of the
budget process.” [New York Times, May 18, 2007]

As a possible candidate for Governor, Steve Daines has used GiveltBack.com
illegally to campaign &gainst Governor Brian Schweitzer with negative attack ads
on television und radio, which were aired in Montana during the past 2 months.

The ads may be viewed on Mr. Daines’ website.

2. i M. Daincs is going to be 1 Republican eandidate for Govennor of Manmna,
he showid spsak apanly ard honestly alrout that faot, and unk illegally corrceal his

_ donors. If the activities of GiveltBack.cem were of ' am electoral nature or intent,

Mr. Daines is required by law to disclose the sources of the money received by
GiveltBack com that were used to run televisinn and radio attack ads against Brian
Schweitzet, the Democratic candidate for Governor in 2008. Unlike Mr. Daines,
candidate Gov. Brian Schweitzer discloses all sources of his campaign funds. Mr.
Dairmes now appears to be hiding behind technicalities to keep the sources of'
GiveRBack.com's contributions seeret. Mt. Daines sitould Hte a campaign
comtiittee fos Gaumrner and onmply with the nampahya disclosura luws of
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Montana, and also reveal who paid¥or GiveltBack com's attack ads against
candidate Brian Schweitzer.

There are additional reasons to believe Steve Daines is acting as a Republican
candidate for Governor. A prominent Republican activist, Mr. Daines in the 2006
election cycle donated 32,000 to U.8. Sen. Conrad Burns® campaign, $750 to U.S.
Rep. Dnny Rehberg’s campaign and $750 to the Repuitlioan National Comutiittee.
He also guve $109 ta Republican Hotse Spezier Scott Sales’ nmpalgn end $520
to other Gailatin Cannty Repuhtican legislative camdidates.

3. lf Mr. Daines was labbying on behalf of interestsd parties in Montana by
having GiveltBack.com run television and radio ads advocating on uses of the
State’s fund balance, the lobbying laws of Montana require him to register as a
lobbyist in the State of Montana, which he did not, and also to disclose the source
of the funds used to pay for the lobbying ads, whicli he also did not.

4. There is an ndititlumal Hifficuit qoestion of whether Steve Daines violated
Mantune laws whiih regulnte ecardination of canimmign activitics batvreern
candidates for State office and separate and independent committees. Mr. Daines
appears t0 he the Givaitfiack.com aomenittee alone, accurding to his wehsite, But
as a borderline or future candidate for office, Mr. Daines would have ilagally
coordinated campaign activities between hinself as a candidate and himeelf as a
non-candidate who is the GiveltBack.com committee when he ran the television
and radio ads in question. If Mr, Daines later becomes a candidate for Governor
in 2008, alt of the current activities of GivetBack.com will have been coordinated
with eandidate Steve Daines, with asi eye to his future candidacy. These questions
raise the real prospect thill Steve Daines now is engaged in Hlegal and deseptive
cocndimution meaulited by Stute campaign bhuwrs.

Montana citinvna dernand that their candidetcs for pohlic effice are straightforwerd
and honest. Steve Daines is not playing it atraight with his use of GiveltBack.com
to advance his ambitions for high office, and he appears to be violating important
laws of our State in doing so.

Jim Farrell
Executive Directoy
Montona Democratic Pagty ( &QA % S‘ of o3-

PO Box 802, Helesm MT 59624 Signature
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RADIO SCRIPT of GiveltBack.com 2007
Man: Hi we're here to see the Governor.
‘Woman: Yes Sir. My, there are a lot of you.

Man: We're Montana’s taxpayers. Need to talk to Governor Schweitzer about getting our
money back.

Womun: Bsck?
Man: Yeah, he’s overcharging us. Over a billion dollars! (Groan.)
Other man: MT taxpayers are still being over-changed more than one tillion dollars

that's a couple thousand dollars per taxpayer. But you probably won’t get it back without
asking. So tell gov. Schweitzer to give it back.

" Womax: Sir the Govermer plans to give some of THAT back.

Man: He does?
Woman: Sure, almost 10 cents on the dollar.

Man: Ooooh. Hey guys just like we though. The governor plans to keep most of our
money. Aw wouldn’t you l;now it.

Other Man: Helena will decide in then next ten days what it will do with your tax over-
charge. If you want atore of it back in your pocket, act right uwzy., call your
representatives in Helena right away. Go to give it back.com to learn how to get your
money back. Take action today.

Paid for by Give it Back.com

EXHIBIT 7
Page 4 of 10 page(s)
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Montana GOP Still Searching for Candidates as Fighting
Words Fly

By Marie Horrigan, CONGRESSIONAL QUARTERLY

It's mot that Montana Repmblicans bave lost their fight after recent setbacks at the polls, including Democrat
Brian Schweitzer’s win for governor in 2004 and Jon Tester’s 2006 victory over Republican Sen. Conrad
Burns. The state legislature's recently completed effurt to fashion a hard-wrought budget compromise was
marked by a profine ind widely airsd verbal attack on the gevernor by the Republican lawder of the state

" Hause.

Nonetheless, for a conservative-leaning and usually Republican-voting state that in 2004 gave 59 percent of
its votes to President Bush, Republicans appear to be struggling to find a viable candidate to challenge
veteran Democratic Sen. Max Bangus. -

In fact, Republican Mivhael Lange, then majority leader of the Montira House, was considered a top
contender to challenge five-term Demortratic Sen. Max Baucus — until he went off on Schweitzer in a tirade
that quickly made its way onto the Internet.

The imitent taok plase on Aprél 25 shout an hotr aftes Langs met with Schueiteee to dimuss the bisdget.
*“I'm pissad off at that 8.0.B. on the sscand floor that thinks he is going to run this state like a dictator,” he
told his GOP colleagues in a room that also was occupied by reporters and a television camera.

“My message to the governor is stick it up your a—,” he fumed.

Laxge later apologized to the governor and to kis coltsagues, but the Republican caucus in Muntana's Hoase
ousted Lange as majority leader Tuesday after the special session to complete the budget was adjourned.

Lange previously had gained consideration to take on Baucus because the Republicans’ top potential recruit,
four-tmmnmt-lange Rep. Demey Rehberg, is said to be eeniibsg GGP =fforts to drait ki into the e,

Rehberg ran a strong Senate race against Baucus in 1996, losing by just 5 percentage points, but would
sacrifice the palitical security he has built up since in Montana's anly House seat next year ware he to stgge a
risky challenge to Baucus.

Though Montana’s sizable Republican base makes it hard to describe Baucus as automatically safe, his seat
does not appear a ripe target for Repabliexas lcoking for a pickup. Binzeus becsme cheirman of the
promineiit Senate Finewce Comunittee in January in the mewly Demnocratic-controlled 119th Congeess,

His profile as a centrist Democrat, which has long given him cross-party appeal in Montana, was evident in
his deaivion to priovitize remewnl of peesidential “fant-track” eegotisting autliority fur trade agaeaments a top

http://www.nytimes.com/cq/2007/05/18/cq_2753.htm|?pagewanted=print 5/29/2007
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priority for the Finance Committee.

This did not sit well with many Democratic and labor union activists who view free trade agreements with
skepticism if et downright oppasition. Tie progrestive potitival action committoe Working for Us ran vadio
ads an 23 mdio stutions in Masiena donlding Bauens for hin sipnent of “fast-treek” autiverity. Wlita liroms,
by mid-april, revernsd his animion silent proceniing oa the isae, saying time was ) isnmediite need to
addrem it, Workipg for Us darlaced victory. .

Nonetheless, Baucus currently appears to be in a comfortable position as he prepares for his re-election
campaign. Though Montana Republican Committee Executive Director Chris Wilcox said the party has “a lot
of optimism” regarding the Senate race, at least two other Repubiicans whose names have been floated as
potential candidates told GQPolitics.com they are not interested.

One is tex:‘baniary bilianciss and part-time Movinna zanchw Thonws Sitbel, who has done extensive

‘philanthropic work in the state. Siebel told CQPolitics.com he had heard the rumors, but that he was not

lookinng at chaflenging Bamms.

Oﬁ‘erh\g the same view was Steve Daines, a vice president with RightNow Technologies at the company’s
“headquarters in Bozeman. Daines described Baucus as a friend and said the senator’s long tenure together
with his top spot on Finance would make it “very, very difficult” for a Repuhlican to beat him in 2008.

[~ « Golmg for Govarnor? Sdlwreituer is snither story, howaver, Daines salll. *I think Gov. Bchwitoss wil be

vulnymble bxsaaas Mtmtanuss view it's mom about hira thnn absut serving Montateass,” he wld
CQPolitics.com.

While Daizes said ha had “ne defiaitive plans on getting involved in the mcas in '08," he ie the faroe behind
the "Give it Back” campaign that called on the governor to turn half of a $1 billion budget surplus over to
Montanans in the form of refunds,

“It just seemed like the voice of our politicians was being heard loud and clear, but the voice of our average
Montanans wasn’t being heard,” Gaines said of the budget process.

The current budget agreement, which includes a $400-per-household rebate, would return about $100
million fsmna $1 biliion surpius. That Is nes enoughy, Datnes mid, aitdimg, “That's like mn_qmmung a
$100 clinck t» a howmelasg abolter amd feeliiyg gond abhoot it.”

* Daines isn’t the only Republican eyeing the gaverner’s race. Former Mantma S8enate Majority Leader Bab

Keenan alsn is said to be considering a run after a 2006 campaign in which he challenged incumbent senatar
Burns for the Republican nomination. Burns won the June primary with an overwhelming 72 percent of the
vote, but was narrowly defeated by Tester in the general election.

The governor's race, though, doesn’t loek much easier for the GOP. Schiweitzer, a farmer and rancher with a
folkey image, challenged Burns for the Senate as a political mewcemer in 2006 and alnitost scored an upset,
setting him up for luis victorisus 2004 rum for geverver. He has genaally sitjoyed strong job approval ratings
sina.

http:/fwerw.nytimes.com/cq/2007/05/18/cq_2753.html?pagewanted=print 51252007
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* Democrats at Large. Democrats, meanwhile, say they intend to back a serious run at Rehberg's House
seat next year. One Democrats has stepped into the race so far: Yellowstone County Commissioner Bill

Kemmedy in April filed to challenge Rehberg. Kennedy's resume includes a bid for secretary of state in 2004
that was unswccessful but gave him serme statewide exposnre.

Other candidates are still mulling the race, Farrell said.

But Rehberg comes to the 2008 contest with strong fundraising numbers behind him, The congressman
raised $82,000 in the first quarter of 2007 and had $300,000 an hand as of April 1, acaerding to his filing
with the Federal Election Commission.

© 2006 Congiessional Quarterly

Copwioht 2007

http://www.nytimes.com/cq/2007/05/18/cq_2753.html?pagewanted=print 512972007
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HOME RADIO ADS SIGNUP CONTRIBUTE ACTION ABOUT US

Dear Fellow Montanan,

GiveltBack.com was founded after watching the never-ending debate in
Helena regarding e question ~ “What shoukd be done with a budget
surplus of §1 biliion?” - the largest in the history of our state. We are
proposing a simple proposition that anyene cen understand - 3 our
money, givy R Padk!

As a 5th gansnation Montanan, & fathis of lour, asd buaingasmen frem
Bozeman, { ums taught that if a customer is overcharged, two guiding
principles should be used in response:

Steve & Cindy Daines 1. Apolagiza to the customer.
2. Give e e their menvy Sadk.

Former Mortana Gmmmer Mone MM oece said, “When the taxpayer
is overcharged, the people of Montana didn't tell the state to keap the
change.”

Listen to our radio ad . The taxpayers in Montana are baing owarcharged one billion daliars —

"Visit to the Govemor” ~$500 milllion is already “in the bank’, and an additional ~$500 million is
o projected in the next two years. We seek to bring a voice of reason, and

common sense dialog to address this issue, and propose that much of

the money should be returned to Montana taxpayers. To spend most of

the surplus, as our Guvernor and leadérs in Helem have propozad, is

not only shoR-sigh'ed, bt fiawlllly irnssponsidn.
Listen to our radio ad

Clip from Steve's appesrance on | Whatshoulil wa de?
David Berg's syndicated radio talk
show, 'Voice of Montana', 4/18/07

~3500 mnllkm dollare, and leave money to spare. Second, we propose
that Montanan's call their leaders in Helena, and tell them how they want
s remaining ~$500 million dollars used...how much and where to

_ iivest in additional State services? How much retumed to
taxpayera? You decide.

Please join the gmmying Buvihar of Montinen's seying, “TIEtBke".
Slan-yp om this smisie, an fron reRd o MeISEIE 15 eur el
officials. Gur publiz marvanin must ot feqyed sherk thia surpius
originated — with the hand-wasking paciie of Mantana,

Sincerely,

Steve Diliitve
Bozeman

GiveitBack.com  P.0. Box 10250 Bozeman, MT 89718

tofl 4/22/2007 6:28 PM
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SIGNUP CONTRIBUTE ACTION ABOUT US

About Steve Daines

Steve is & fith genesation Montanan, and grew up in Bazeman, where his father
and mother ran a home construction business. Steve sttended public schools in
Bozeman from kindsrgarten thraugh high schoo!, and graduated from Bozeman
High in 1880. Upon gradusation from high sctiool. he attended Montana State
Univeruity in Bodeman, and graduafud with Highest Henors with s B.S. Degree
In Chembheat Engineorig in 130M.

immediainly (othevit goshmtion fmee MEU, G0 T Morimne 4 vk for
Procter & Gmiale: During his radnsgement career at P&G, he spent seven
years managing operations in the United States, followed by a six year
assignment in Hong Kong and mainiand China leadiog tha husinass expansion
In China. After 13 great years with F&G, Steve and Cindy decided it was time to
come back home to Montang. Steve worked afong side his dad in the mnlly

.. constryction business in Bozeman for-the next three years.”

in 2000 Steve juined RightNow Teasmoiagine, and hau senved the pest smmn
years ¢ i Prssidant o their ginbui hensiuarinc loastian in iememan. The
‘company angaioys approvimsiely 700 passie, eri is the secard largned private
employer in Bozeman. RightNow Technologies, Inc. provides organizations with
next genoration oa demgnd Customer Relatinnship Managament (CRM)
solutions to build customer-fooused businasses. More than 1,809 erganizationa
woridwide use RightNow solutions incluginy British Aipvays, Cigco, intuit,
American Exoress, Continentat Tire, John Deere, Nikan, Department of
Homeland Security. énd the Social Security Adirhinistration. RightNow has
global offices in Lomson, Sydniey, Tokyo, MunicH, as weil as North America
offices in Stm Feanciseo, Dellas, Chicage, Washington 0.C. and Miincaton.
RightNow Is a pusiicy helll company, eed was ome of Morgan Stanley's top
performing 1P0's in 2008.

Steve enjoys spending time with his wife Cingy of 20 yaam, and their four
children Ravid (17), Anne (15), Michael (12}, and Carofine (10). Cindy has a_
B.A. Degree in Elementary Educetion from the University of iowa, and taught
first grade in the putlic schuols for several yeum. Backpacking, huntimg, skiing,
and fishing ete af family passions! Afl four of their children attend pubtic
schools in Bozeman.

GiveitBach.cam  P.O. anz 10850 Bweiemm, WT W719

4/22/2007 6:28 PM
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Action
Ihe Surpjue Facts ~ Gonersl Fund Balance®
The State of Montana wiil have approximately $530 million leftover- “in the bank"-

in June 2007, projected to grew an additional $459 million In the next two years, to
nearly $1 billion dollars by June 2009.

June 30,2006 $40¢ million (ngreass of 4,6% over 6/30/05 balance)
June 30,2007 $530 mlifion
June 30,2008 $724 million
_JIII:!. 80,2009 9989 mﬂm.

Stops to take:

1. Sign up to get invalved;
2. Pass along the GiveitBack.com website to everyone you know In Montana;
3. Call your MT Senator, MT Representative: 406-444-3064 and the
Governor: 406-444-3111
1. Tell them you have been ovarcharged ~$800 miilion for services delivered
the psat two yesrs, and want your moaney back =§1,000+ for every person
who filed a MT tax return. .
2. Tell tfiam what you would like Ireri fo do with the additional ~$800 million
surpiOs projicted to cceur over the next two years,

How much to invent in aiditiana) Siate sarvigns? Haw murh to retum to yaa? Ynu
decide . . . but let tham krawl

Governor phone: 468-444-3111
Leglislature phone: 408-444-3064

*Source: Legisiativa Budget Analyeis 2009 Biennium, Submitted by the State of MT
Legislative Fisca! Division , December 2006

UlveltBack.coni  P.O. Box 10260 Bozeman, MT 53710

lofl 4/22/2007 6:28 PM
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THE STATE OF IM')NTMM u - FOR OFFICE USE ONLY
COMMISSIONER OF POLITICAL PRACTICES
;3.'3 o 202401 ' RECEIVED R OF
y ' mssmne
TELEPHONE: 408-444.2842 | pCOTICAL PRACTICES
FAX NUMBER: 406-444-1643
o W -1 Pc?3
- ‘ HAND DELIVERED
CAMPAIGN FINANCE AND PRACTICES I
COMPLAINT FORM (701) siGNEDNOTARZED ||
TYPE OR PRINT IN INK ALL INFORMATION ON THIS FORM EXCEPT FOR VERIFICATION SIG. RE
PERSON BRINGING COMPLAINT (COMPLAINANT): \ ;o
COMPLETE NAME _Jim FARRELL  MontamnDeuanric Yavry

COMPLETE MAILING ADDRESS _¥.0. BoY 80
NelemdA MT 59624
TELEPHONE NUMBERS: WORK _ 40k. 443..4520 rHome _qummiiueyl

PERSQN OR ORGANIZATION AGAINST WHOM COMPLAINT IS BROUGHT (RESPONDENT):

COMPLETE NAME STeNE DNAINES BIVEITBAUL . com
COMPLETE MAILING ADDRESS _Pn BpoX 10250
Bezemant , M1 54314

TELEPHONE NUMBERS: WORK HOME

PLEASE COMPLETE THE SECOND PAGE OF THIS FORM AND DESCRIBE IN
DETAIL THE FACTS OF THE ALLEGED VIOLA TION.

STATEOF MONTAN’A COUNTYOF LeN\s + cuA LE

L QIM TARReLL , being duly swom, stats that lh?fformatlon in this

Complaint is complete, true, and correct, to the best of my kn&wl nd be

(SEAL) SIgnature of Comp?lnant
" Dennis L. Rhine Subscribed and swom to before me thv%day of
Notery Public for the State of MT AT 4 , 200

. Montana. . ...
et s 2

MVCOMmIsslon Expires: - No_t;a_(wuc 2, : 4/7/47 |




11844303281

EXHIBIT 8
' .. . Page 2of 11 page(s)

W -

CAMPAIGN FINANCE AND PRACTICES . PAGE2
COMPLAMT FORM -

STATEMENT OF FACTS:

I am filing a complaint against Steve Daines, the principal sponsor of
GiveltBack.com [P.O. Bax 10250 Bozeman, MT 59719, according to his website].
Mr. Daines appears to have violated both the campaign finance laws and possibly
the lobbying laws and regulations of the State of Montana.

1. Steve Daincs appears to be in violation of the gewerul spicit amd purpose of
Montana’s campaign laws which regulate candidates for statewide office.

Accorlihe to nows atorias in authoritative mediu sawrces such as the New York
Times, Steve Daines appears to be a Republican candidate for Governor of
Monteana:

‘Going for Governor? Schweitzer is another story, however, Daines said. °| think
Gov. Schweitzer will be vuinerable because Montanans view it's more about him
than about serving Montanans,” he told CQPolitics.com.

‘“Whila Daines anid he had “no definitive plans on getting invelved in the races in
'08,” ha is tha force behind the “Give it Back® campaign that called on the
governor to turn half of a $1 billion budget surplus over to Montanans in the form
of refunds.

“It just seemend fike the voice of cur politiclans was being heard lowd and clear,
but the voice of our average Montanans wasn't being heard,” Daires said of the
bud_get process.” [New York Times, May 18, 2007]

As a pomsible eandidate for Govermior, Stvve Dainas has used GiveltBack.com
illegully to camzpaign against Governar Brizn Schiweitzer with negitive attnek ads
on television axxd radio, wirich were airad it: Montana during the past 2 months.
The ads may be viewed on Mr. Daines’ website.

2. Steve Daines violated 13-37-229, MCA, 13-37-216, MCA, and 13-37-225,
MCA, which regulates disclosure of contributions received, limitations on
contributions, and reporting of contributions and expenditures.

Mr. Daines also violated ARM 44,10.321, Subsection (3). The fact that the
public office being sought by the individual is not known by the contributor or has
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not yet been determined by the potential candidate at the time that the contribution
is maale.or the fact thet a candidate and/ar iasue being supportad or oppased by a
political committee is ant known by the cantributor or hat not yet heen determined
by a political commistee at the time that the centribution is made has no effect.on
the determigation or reparting of that contributian. (History: Sec. 13-37-114,
MCA; IMP,, Sec. 13-1-101(3), MCA; NEW , EfY. 1/1/76; AMD , EfY. 5/7/76;
AMD , 1979 MAR p. 632, Eff. TM/79; AMD, 1999 MAR p. 2287, Eff. 10/8/99;-
AMD, 2001 MAR p. 2049, Eff. 10/12/01.)

If Mr. Dainea is going to be a Republican aundidate for Governor of Montana, he
should speak openly and honestly about that fact, and not illegally conceal his
donors. If the activities of GiveltBack.com were of un slentoral nature onintont,
M. Daines is required by law to disclose the sourcss of the money received by
GiveltBack.com that were used to run television and radio attack ads against Brian
Schweitzer, the Democratic candidate for Governor in 2008. Unlike Mr. Daines,
candidate Gov. Brian Schweitzer discloses all sources of his campaign funds. Mr.
Daines now appears to be hiding behind technicalities to keep the sources of
GiveltBack.com’s contributivns secrét. Mr. Daines sheuld file a campaign
coimmittoe for Governor and comply with the cumpuign disclosure laws.of

Montana, and also reveal who paid fer GiveltBack.com's eitatk atic against
candidate Brian Schweitzer,

There are additional reasons to believe Steve Daines is acting as a Republiczn
candidate for Governor. A prominent Republican activist, Mr. Daines in the 2006
election cycle donated $2,000 to U.S. Sen. Conrad Burns’ campaign, $750 to U.S.
Rep. Denny Rehberg’s campaign and $750 to the Republican National Committee.
He alyo gave $100 to Republican House Bpeaker Scott Sales’ camprign and $520
to other Gallatin County Republican legislative candidates.

3. Steve Daines and GiveltBack.cam vielated 5-7-302 (11) (a), MCA and 5-7-
301, MCA, which negulstes “Lobbying” aad the roporting requirements of a
“Labbyiss”.

If Mr. Daines was lobbying on behalf of interested parties in Montana by having
GiveltBack.com run television and radio ads advocating on uses of the State’s fund
balance, the lobbying laws of Montana require hitn te register as a lobbyist in the
State of Momiana, which he did not, and also to disclose the source of the funds
used to pay for the lobbying ads, which he also did not.




11844303283

EXHIBIT 8
Page 4 of 11 page(s)

PAGE 4

4. There is an additional difficult question of whethe[ Steve Daines violated
Montana laws which reguletz esordination of mmpaign activities between
candidates for State office and separate and independent committees. Mr. Daines
appears to be the GiveltBack.com committee alone, according to his website. But
as a borderline or future candidate for office, Mr. Daines would have illegally
coordinated canipaign activities between himself as a candidate and himself as a
noz-candidate who-is the GiveltBaek.com committee when hre ran the television
and radio ads in quostidn. If Mr. Daines [ater Beoomes a suididate for Governos
in 2008, afi of the curcent activitizs of GiweltBack.camm will bave heea couedirmied
with candrdate Stave Daines, with an eye to his foture amndidacy. Thez qurstions
raise the real prospact that Steva Daines now is engaged in illegal and deceptive
coordinatiqn regulated by State campnign laws. .

Montana citizens demand that their candidates for public office are straightforward
and honest about their candidacy. Steve Daines is not playing it straight with his

use of GiveltBack.com to advance his ambitions for high office, and he appears to
be violixing imporeant campaign laws of our State in doing 2e.

Jim Fawell

Executive Director
Montana Democratic Party 1.0F
PO Box 802, Helena MT 59624  Signature
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RAD RIPT of GiveltBack.com 2007

M_an: Hi we're here to see the Governor.

F}
-

:V-Voman: Yes Sir. M);, there are a lot of you.

T >
H L]

o

Man: We're Montana's thxpayers, Need to talk to Governor Schweitzer about getting our
money back.

Womun: Beck?

Man: Yeah, he’s overcharging us. Over a billion dollars! (Groan.)

Other man: MT taxpayers are: still being over-changed more than one billion dollars
that’s a couple thousand dollars per taxpayer. But you probably won't get it back without
asking. So tell gov. Schweitzer to give it back.

Woman: Sir the Governor, plans to give some of THAT back.

Man: He does?

Woman: Sure, almost 10 cents on the dollar.

Man: Ocooh. Hey guys just like we though. The governor plans to keep most of our
money. Aw wouldn’t you know it.

Other Man: Helena will decide in then next ten days what it will do with your tax over-
charge. If you want more of it back in ycur pocket, act right awzy., call your
representatives in Helena right away. Go to give it back.com to learn how to get your
money back. Take action today.

Paid for by Give it Back.com
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May 18, 2007

Mantana GOP Still Searching for Candidates as Flghhng
Words Fly

By Marie Horrigan, CONGRESSIONAL QUARTERLY

It’s not that Montans Republicans liave lost their fight after recent setbacks at the polls, including Democrat

" Brian Schweitzer’s win for governor in 2004 and Jon Tester’s 2006 victory over Republican Sen. Conrad

Burms. The state legislature’s recently completed effort to fastrion a hard-wrought budget compromise was
marky] by a prefame and widely aired verbal attack on the governor by the Republican leader of the state
Hause.

Nonetheless, for a conservative-leaning and usually Republican-voting state that in 2004 gave 59 percent of
its votes to President Bush, Republicans appear to be struggling to find a viable candidate to challenge

- veteran Democratic Sen. Max Bajious.

In fact, Republiczm Michmel Lange, then mujority leader of the Montana House, was considered a top
comtender to challenge five-term Democratic Sen. Max Baucus — until he went off on Schweitzer in a tirade
that quickly made its way onto the Internet.

Thre incident taok plage cn April 25 ahout an howy aften Lange met with Schvreitzar to discuss the tnidget.
“I'm pissed off at that S.0.B. on the smcnd floor that thinks he is going to run this state like a dictator,” he
told his GOP colleagues in a room that also was occupied by reporters and a television camera.

“My message to the governor is stick it up your a--,” he fumed.

Lange later apologized to tire governor and to his colleaguss, but the Repoblicim caucus in Montana's House
ousted Lange as majority leader Tuesday after the special session to complete the budget was adjourned.

Lange previously had gained consideration to take on Baucus because the Republicans’ top potential recrmt.
four tarom at-large Rep. Denmy Rahivorg; is sid ta be maixitng GOP afforts to draft ira irtn tise rem:,

Rehberg ran a strong Senate race against Baucus in 1996, losing by just 5 percentage points, but would
sacrifice the palitical azeurity he has built up since mMonL-.'aasonlyHmmmtnMywmhsbmgn
risky challenge to Baucus.

Though Montana's sizable Republican base makes it hard to describe Baucus as automatically safe, his seat
does not appeur a ripe tmget for Republicans looktirg for a pickup. Baucus became ¢hairman of the
prozninent Sexsate Finance Committee in January in the rewly Deinoeratic-contreiled 110th Congress.

" His profile as a centrist Democrat, which has long given him cross-party appeal in Montana, was evident in

his desiidn to phimitize remewal of presidential “fat-trask® nxsotiating suthicrity for trade sxeanents » tmp

http://www.nytimes.com/cq/2007/05/18/cq_2753.htm|?pagewanted=print 5/29/2007
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priority for the Finance Committee,

This did not sit well with many Democratic and lnbor union activists who vi... .. ce trade agreements with
skepticimn if net downright opposition. The progressive politival astion cormmittee Working for Us ran radio
ads e 13 mdie stations in Munless deriding Baueue for hia sugpert of “fast-taask” suthitxity. Wimn livucus,
by mid-April, resersed lis qinion ohaut presemiing on the ismie, saying thare wasea mmedmte need to
address it, Waldng far Us daslared victory. : o

Nonetheless, Baucus currently appears to be in a comfortable position as he prepares for his re-election
campaign. Though Montana Republican Committee Executive Director Chris Wilcox said the party has "a lot
of optimism” regarding the Senate race, at least two other Republicans whase names have been floated as
potential candidates told CGPolitics.com they are not interested.

One is techmelogy billiozain: and part-time Mantana rancher Thomss Siebe), who has done extensive
philanthropic work in the state. Siebel told CQPolitics.com he had heard the rumors, but that he was not
loohing ut shalienging Biruees.

Offering the same view was Steve Daines, a vice president with RightNow Technologies at the company’s

“"hieadguarters in Bozéman. Daines described Baucis as a fiiend and said the senator’s long tenure together

“~

with his top spot on Finance would make it “very, very difficult” for a Republican to beat him in 2008.

. Going for Governor? Schweitzer is another sory, hewever, Daites said. “I think Gov. Schweitzer will be

vulnerable lvsanse Mbatanans view it's mose about kim then about sexving Montaisans,” he told
CQPolitics.com.

While Daines ssid he had “no definitive plans on getting invelved in the races in '08,” he is the farce behind
the “Give it Back” campaign that called on the governor to turn half of a $1 billion budget surplus over to
Montanans in the form of refunds.

“It just seemed like the voice of our politicians was being heard loud and clear, but the voice of our average
Montanans wasn't being heard,” Daines said of the budget process.

The current budget agreement, which includes a $400-per-household rebate, would return about $100
milllon fom a $1 billion surplup. That is riet enough, Daines said, adding, “That's like Bill Guteg writing 2
$100 ohaok te a hmmeeless sielter mmd feeling goani alent it.”

" Dainés isn't the only Republican eyeing the gavernsr’s race. Former Mantana Senate Majority Leader Boh

Keenan also is said to he considering a run after a 2006 carpaign in which he challenged incumbent senator
Burns for the Republican nomination. Burns won the June primary with an overwhelming 72 percent of the
vote, but was narrowly defeated by Tester in the general election.

The governor's race, though, doesn* look much eadler for thie GOP, Schweitzer, a fanmer and rancher with a
folksy itaage, challezged Burns for the Semate as a politizal newcomer in 2000 and almest scored an upeet,
setting him up for his victorisue 2004 run for governor. He lias geneeally estjoyed soremg job approval ratingn
sinew,

http://www.nytimes.com/cq/2007/05/18/cq_Z753.htmi7pagewanted=print 5/29/2007
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* Democrats at Large. Democrats, meanwhile, say they intend to back a serious run at Rehberg's House
seat next year. Cne Democrats has stepped into the race so far: Yellowstone County Commissioner Bill
Kemnedy in April filed to challewge Rehberg. Kermedy's resurme includes a bid for secretary of state in 2004
that wws unsuocessfal but gave him some statewide expoxure.

Other candidates are still mulling the race, Farrell said. -

A . e’

But Rehberg comes to the 2008 contest with strong fundraising numbers behind him. The congressman
raised $82,000 in the first quarter of 2007 and kad $300,000 oo hand as of April 1, according to his filing
with the Federal Election Commissian.

© 2006 Congressional Quarterly

Cooyight 2007
_ tacxPotey | st | Comectons | _RSS | | Eittoat | o | Contt s | okt | St tiae

http://www.nytimes.com/cq/2007/05/18/cq_2753.html?pagewanted=print - 5/29/2007
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SIGN UP CONTRIBUTE ACTION ABOUT US

Dear Fellow Montanan,

GlveitBack.com was founded after watching the never-ending debate in
Helena regarding the question - “What should be done with a budget
surplus of $1 billion?” — the largest in the history of our state. We ere
proposing a simple proposition thet anysne can urederstemd - 's our
money, give Rt Bauk|

As a 5th genanstion Mentenn, @ fashar of i, aad businaasmas from
Bozeman, | was taughi that if a customer is overcharged, two guiding
principles should be used in response:
1. Apologize to the cusfomer.
2._Gmmm‘mirmuwm.

Former Montana Gewesnar Masc Ranicat once sald, "When the taxpayer
is Mrdlmed the peaple of Montana didn't tell the state to keep the

The taxpayars in Moniang are baing overcharged one killion dollars -
~$500 million is already “in the bank”, and an additional ~$600 million is
projected in the next two years. We seek to bring a voice of reason, and
common sense dialog to address this issue, and propose that much of
the money should be retumned 1o Montana taxpayers. Ta spand most of
the surpius, as our Govemnor and leaders in Helena have proposad, Is

Steve & Cindy Daines
Listen to our radio ad
“Visit to the Governor”
—
Listen to our radio ad
Clip from Stove's sppearance on
David Berg's syndicated radio talk
show, ‘Voice of Montana', 4/19/07

not only short-sighted, but fis=dly imespensier.

What shewid wa da?

Firsg, we propoge tha Y_Montana {ncome rax {fles rprigive 3
SM%L -This would retum the currert on-hand surplus of
~$500 mifion doliars, and leava money to spare. Second, we propose
that Montanan's call their lsaders in Helena, and tell them how they want

tha remaining ~$500 mifiion doliars used...how much and where to

invest in additionsl State services? How much ratumed to
taxpayers? You decide.

Please join the ¢viwihg nemisor ¢f Monlimn’s suying, “GireitBalek’.
Sign-up on this wakaile, ari then sl & N@Baghl I eur wacied
officlals. Our pmidiic 1arvants must ant fengad wherm tieia surgius
originates — wiili the hard-wnting pecgie of Montana.

Sincerely,

Steve Duirus
Bozeman

GiveltBack.com P.C. Box 10280 Bozsman, MT 63719

lof!

4/22/2007 6:28 PM
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HOmE RADIOADS  ~ SIGNUP CONTRIBUTE ACTION ABOUTUS

About $‘:ve Daines

Steve is a fifth generation Monkenan, and grew up in Bozeman, where his father
and mother ran a home construction business. Sieve attended public schools in
Bozeman from kindergarten through high school, and graduated from Bozeman
High in 1880. Upon graduation from high school, he attended Montana State
Universily in Bozeman, and graduzs®t\ with Highest Honors with & B.S. Degree
in Chennxal Engttiaiming in 18N, )

Immediately failiswing grasizofian fiem MGU, Sinme (nd Menmns to werk for
Procter & Gemith, Durigg W menagement career al P&G, he spent seven
years managing operations in the United States, followed by a six year
assignmeat in Hong Kong and mainland China {sadiog tho husiness sxpanaion
in China. Aftar 13 great yaars with PAG, Steve and Cinay decider it was fime ta
come back home to Montana. Steve warked along side his dad in the family
construstion busingss in Bogeman for e next three years. .

in 2000 Stove jsined Rightvw Tavmexigics, and has surol the pet Swwom

‘ years as Ville President & their pltgidl heatuarters lasulion in Bvaommn, The
Steve Daines company &Bpioys itnpicxhintely 700 pagpin, aed is tio ssnans langest private

empioyer in Bozeman. RightNow Technologies, Inc. provides organizations with

next gengration on demaind Custorser Ralatinaghip Minagemeant (CRM)
solutions to build customer-focussd briinesass. More than 1,800 organizations
worldwide uss RightNow sohuitions inciuding British Altways, Ciseo; Intult,
American Express, Continentai Tire, John Deere, Nikon, Department of
Homeland Seeuitty, ard tfie Sccial Secusty Admir®strefion. RigMNcw hee
global ofiices i Lowion, Syaney, Tollye, Munion, as vwil &3 Worth luverit
offices i Ban Francisco, Dallgs, Cicage, Veeshirgia D.C. and Prinseton.
RightNew is 8 pubiicli heid sxmpany, and was one of Worgan Glantay's top
performinn ¥P0's in 2084,

Steve enjoys ppending time with his wife Cindy of 20 yeam, and their foear
children David (17), Anne (15), Michasi (12), and Caroline (10). Cindy has a
B.A. Degrea in Elementary Education from the University of lowa, and taught
first grade in the public schaols for several years. Backpacking, hunting, skiing,
and fishing are all family passioris! All Iour of thelr children attend public
schools in Bozeman.

GiveliBaciwunm  P.0. Bx 1PANINaenscus, BT M718

Lofl _ L LT T 42272007 6:28 PM
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Action
Ihe Surplus Facts = General Fund Bajance®

The State of Montana will have approximately $530 million leftover— “in the bank"-
in June 2007, projected to grow an additional $459 miltion in the next two years, to
nearly $1 billion dollars by June 2009.

June 30,2008 $409 mitlion (increase of 0 6% over 6/30/05 balance)
June 30, 2007 §530 million

June 30, 2008 $724 million
June 30, 2009  $989 miilica

Steps to take:

1. Slgn up 1o get Involved:
2. Pass along the GiveltBack.com website to everyone you know in Montana;
3. Call your MT Senator, MT Representative: 408-444-3064 and the

Governor: 406-444-3111 .

1. Tell thein your have bean avercharged ~$500 million for services delivered
the past two years, and want your money back -$1,000+ for evary person
who filed a MT tax réturn.

2. Tell them what you would like them to do with the additional ~$500 million
surplus projected to cecur over the next two years.

How much to invest tn addiZonal SGise serviess? How mugh to seeéum to yew? You
decide . . . but let them krenw!

Govemor phone: 406-444-3111
Leglsiature phone: 406-444.-3064

"Sounse: Legisiatie Bugiget Analysis 2009 Biennium, Submitted by the State of MT
Legislative Fiscal Division , Dacember 2008 .

GlveitBack.com  P.s. Box 10280 Borsman, MT 59719

EXHIBIT 8
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) pv COMMISSIQNER OF

POLITICAL PRACTICES

DENNIS UNSWORTH 1203 EIGHTH AVENUE
COMMISSIONER . PO BOX 202401
TELEFHONE W06) 444-2942 HELENA, MONTANA 39620-2¢01

FAX (406) 4441643 . www.politicalpractices.mt.gov

COPY

June 25, 2007

Jim Farrell, Montana Democratic Party
PO Box 802
Helena MT 59624

Jim, even with the additional information provided, this complaint remains too speculative
and too indefinite to be valid under Montana’s rules.

A complaint must allege that specific conduct (substantive factual allegations) described in
the vomplaint violate a specific status or rales. Administrazive Rles of Monmm 44.10.307). An
invensigation i not requived if the comaphdnr is imdnianite. ARM 44.10.307(3)(a).

. L] »
leye 1)aines IV L), COI

AN EQUAL OP'OITI.INIW EMPLOYER"
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PO Box 802, Helena, Montana 50624
Street Address: 303 North Ewing

Phone: (406) 442-9520 % Fax: (406) 442-9534
E-mail: mdp@montanademocrats.arg % Wab: werw, monmdemccms.om

’ | ¢ f”’" gﬁ- ; Y
February 25, 2008 : CU -

Montana Office of Political Practices
1205 Eighth Avanue '
Helena, MT 59602

The Montana Democratic Party is refiling a complaint stating that Steve Daines has engaged in a
pattern of misconduct, illegality, and violation of the letter and spirit of Montana campaign finance
laws. .

The atisahesl compinint (Ried mo .luue 7, 2007) nias pmviously swarneget by yswur cidgs nn m
groungs that Mr. Daines was not a candldate for elected office in Montana and that there was no _

- evidafc® indicating M. Diinés plnried to be a candidale. However, just 8 months after the

incidant, Mr. Daines has now annaunced his intention to run for Lt. Govemor ar the Repubiican
tickst with Roy Erown. Therefore, the 2007 campiaint is ripe and requires further evaluation.

In 2007 Mr. Daines usad personal funds and contributions from an undisclosed source fo run a
smear campaign against the Govemor, all while denying that he had any political ambitions of his
own. While masked as & non-prefit issue based advertising éffornt, thece ads fiow appear t have
been intentionally designed to promote Mr. Daines throughout the state of Montana and skirt the
financial dlsclasum Sowis thal agely 'w nrory puiitioal condidste W the state.

Since many of the adwactising pnmoﬂom ren By Mr. Emines; pmmaanﬁy featared his neme, his
face; and his voice, it is clear thet this advedising activity was de!hramy damnnd to bolster a
statemde run for palitical office in 2008. .

' .As was previously alleged, Mr. Dames has violated Montana law by a) making unreported

campaign expendRures to bunefit his futury rux for statewide oftice while denying that ke would
seek affioe, b) dregmdly. coordinating political actviy with his futum oampmyl sl a) mwisking
unnmarted hbying »ependinims.

Furthanonre, sithotih it is beyorid the nceps af siaie bow, it ls evident ibet Mr. Danes violated
fedaral law regarding tha approprieta use of non-profit status. ti shomld ba further notad that he

" has still refusad to renart the sousce of funding for his ad campaign.

Sincerely, /) 30
:: Art Nooén
Exevutive Direstor
Montana Democratic Party

Paid for by the Montana Democratic Party

o
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Commissioner Dennis Unsworth
Montana Office of Political Practices
1205 Eighth Avenue

Helena, MT 59602

' "The Montana Démocratic Party is refilling a complaint stating that Steve Daines has
engaged in a patter of misconduct, illegality, and violation of the letter and spirit of
Montana campaign finance laws.

We taks; these allegations seriol;sly and belicve our camplaint spaaks for itseii‘. We
appreciate any consideration you pive this matter. If you have any questions please don’t
hesitate to ask.

Sincerely,

Art Noonan
Executive Director !
Montana Democratic Party - . !

lh <3 ARTrRAET
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THE STATE OF MONTANA . | FOR oFFICE USE ONLY
COMMISSIONER OF POLITICAL PRACTICES
120§ Eighth Avertue g
Post Office Box 202401 RECTIVED
Helona, MY 59620-2401 CeMiTISSINNER G |
TELEPHONE: 406-444-2942 POLITIAEL PRACTICEY
FAX NUMBER: 406-444-1643
150 kAR - 3C

HAND DELIVERED L
CAMPAIGN FINANCE AND PRACTICES CERTIFIED MAIL I_—_'
COMPLAINT FORM 701) ' sineomorarizEd [ A |

TYPE OR PRINT IN INK ALL INFORM& TION ON THIS FORM EXCEPT FOR VERIFICATION SIGNATURE
PERSON BRINGING COMPLAINT (COMPLAINANT):

COMPLETE NAME et {an crad; fj

TELEPHONE NUMBERS: WORK _tls-<442- P50  HOME

PERSON OR ORGANIZATION AGAINST WHOM COMPLAINT IS BROUGHT (RESPONDENT):

COMPLETE NAME ﬁe@_ﬁ&,ﬁmz v~

COMPLETE MAILIRG ADRESS 00 Ao 103:50
Lozt M 7 S5722/9

TELEPHONE NUMBERS: WORK - HOME

| STATE OF MONTANA, COUNTY OF 1¢iis s 8 C\wk

PLEASE COMPLETE THE SECOND PAGE OF THIS FORM AND DESCRIBE IN
DETAIL THE FACTS OF THE ALLEGED VIOLA TION

D

NI ST

A-\ e

L _Aix NOpoaca , being duly sworn, state that the information in this
Complaint is complete, true, and correct, to the best of my knowledge and belief.
P et SEALbwmeroTTER --%ignaé of %plainant
& \  NOTARYPUBLIC or e ‘
R Supscribed and swom to before e this 1_ day of
= i
ﬂ-’ié%é/g

L4

My Commission Expires:
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CAMPAIGN FINANCE AND PRACTICES
COMPLAINT FORM
STATEMENT OF FACTS:

This is an amendnrent to a complaint previously filed by the Montana Democratic Party
.concerning activity by Steve Daines, the recently declared republican candidate for
Licumspant Gaxnrnor. Titis filing will sseve to clarify a paint of law in the pmvipus filing.

The histary behind this compteint is simple and is lgid eut in the arigindi complaint. Mr.
Daines is a businessman from Bozeman who used vast sums of money to run television,
radio, internet and other forms of advertising in which he critisized the Governor but also
promoted his own face, voice, image and philosophies. ‘The organization Mr. Daines °

o —— ——— " - e e - - o———ner = = e e b e mmma— w4 emeee e

Everything about Biis organization and its activity indicatas that it wus designed to help
Mr. Daines prepare a raa for office by getting Mr, Daines’ own name into the press. He
maintained a website with detailed information on himself, including biographical data

. on hiwnseif snd phatographs ef his fanily. He mpeered personaily in vithnlly il of the

radic and TV advertisaments and his phato was (m:d still is) praminently displayed osi the
Giveitback com website. He conducted interviews with newspapers and TV and radio
stations around the state. But he said he would “not be a candidate for Gavemor” and he
therefore refused ta comply with Montana’s campaign finance law. On the theory that he
had not formally declared an intention to run for state-wide office, he refused to register
his crgunization and disclose the souree of his funds and the nature ané ameunt of his
expunditures, as candidat=e and othier polltical commnittees are reyuired to do under
Chmapter 13 pat 37 et suy. of the Montana oude.

. Than, baat wenit, Mr. Baims finnlly declared his cmdidecy fer Lieutensnt Governor,

joining Repnblican Candidsie Roy Brawm’s tichet,

We assume that Mr. Daines believes that since he had not formally filed for office at the
time of his Giveitback.com publicity activities, that he was therefore never required to
disclose the details of his activity to the Commissioner. Yet the law says otherwise.

Under MCA 13-1-101, a person who has “solicited or received and retained
contributioms, made expendituns, or given comseul to en individunl, organization,
politirnl party, or cammsittee to solirit v receive anl retdr onntributimmn or ke

= —experdlitteyortnrimdividost's brimif to-sweore mumimation oreleotiateemy wfficomr-———— -

any time" is a candidate for office, “whether or not the office for whick the individual
will seek nominasion or election is known ™ when the activity tekes plene.(see helow for
the full text of the statutory sectinn). So, even though Mr. Daines did nat overtly statad
his desire to run for office at the time of his Giveitback.com campaign, his fundraising
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and expenditures must still be disclosed under the important Montana laws that seek
tranoparsney for political activity.

Section 13-1-101 is an important provision, because it prevents a scenario in which
someone like Mr. Daines raises and spends money to promote himself to the public ina
general way, refuses to formally register his activity with the Commissioner of Political
Practices by claiming that he is not running for office, ends his publicity campaign and
then later makes & forrmal announcement that he is seeking office. If the law did not
preveat such schemes, there would be frequent circumvention of Montame law by
individusis seckiny to use unregulated or "soft" meney to acheive publlcny via pald
advertising.

As we sought in our previous complaint, Mr. Daines must report all funds raised and
expenditures made by him and his Giveitback organization, because his candidacy is
connected to those activities under MCA 13-1-101,

. STATUTE

.
—— — s e mmme Aot ce o em e - erme moaae e PR . -
- - @ b emr ialuem e ‘e

13-1-101. Definitions. As used in this title, unless the context clearly indicates
otherwise, the following definitions apply:

(6) "Candidate” mear:

(2) an individual who lias filed a declacation or petition for nomination, acceptance of
nomination, or appointment as a candidate for public office as required by law;

(b) for the purposes of chapter 35, 36, or 37, an individual who has solicited or
received and retained contributions, made expenditures, or given consent to an individual,
organization, political party, or comsmittee to solicit or receive and retain contributions or
make expenditures on the individual's behalf to secure nomination or election to any
office at any time, whetlrer or not the office for which the individudl will seek nomlnation
or elextion is known when the:

(i) solicitation ic made;

(ii) oontribution is receivial and retamed or

(iii) expenditure is made; and

(c) an efficebolder who is the subject of a recall election.
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Montana Watchdog » Ted Dick hired as executive director far Montana Democratic Par

- Montana Watchdog - http://montana.watchdog.org -

Ted Dick hired as executive director for Montana Democratic
Party
Posted By Phil Drake On November 15, 2010 @ 2:2_2_ pm In Blog | No Comments

14

Thz Montana Democratic Party appointed Ted Dick to be its new executive director, officials
sald Monday.

He is axeected to begin et the post in Paeeunther. Emacutive [drentur Duvid Bengon was
reportedly méloased last week.

“Ted ia a fellow I'se knewn for a Inng time and a man who I hava a lot pf sanfidence in
because he understands nur valuas of creating jobs, boostirig small businesses and standing
up for working familles and family agriculture — ard he puts those values to work,” Party
Chairman Jim Elliott said in a story posted on the_party’s website 1] »Ted Knows Montana
politics. He's worked with the party in previous years and has a proven record in winning
legislative races.”

Dick tmsaded the Montana Daznocrutic Legistative Campeign CommRtee in 2004. The party
wole tht ppvemor’s Uffica and pit-ked up nine iematsiative atats toet your.

“I'm hapsy tn e pivt of the team, and I'm eager to help the party move forward,” Dick, who
is Mentana/Poiktien] ccerdinator with she Swrviee Empiorees International Union Henlthcare
775 BW. sald Monday in & news rédeasa. “We'll bé wotking hard ta get Diemiciats élected.”
In May, Dick was alleged to be Invalved with avertis.ements funded by a grouip called “Main
Street Advocacy.”

The group ran radio ads and sent out printed materla! in several contested primary races
that highlight the qualifications of selected ¢candidates. The organization was not registered
with the Officae of PolRtical Proctices, altheugh Dick reportedly approachd the office with
queutions about ad content before the ad campaigns were launched.

Mary Bakwr, pregram saperviaor far the state Otfice of Political Practives, maid 1 May
that Bick, lieted an the trmamunor far an SEIU patitical action gommiitas, krought a draft of ad
copy In e her pifice on twa eeparate pcensions befura the ads ran,

"He asked..If I wouild logk over 2 direct mail plece that a non-profit C-4 glroup wanted to
put out,” according to notes of her meeting with Dick In April. "He said that they were trying
to avoid any express advocacy.” Baker sald she is not an attorney and does not give consent
or advice on the legality of potential ads, but she encouraged him to review the content with
an attorney. Main Street Advocacy later refurrded $10,000 to the SEIU atter concerns were
raised about potentlal carpaign law violatiorls from the laas.

Rep. Miks Milrr, R-Helthvllle, who wap targetud in some of the ads, flled a cumplint with
the Poiiticet Practives ofticys agaimst Main Striset Ativocacy. Ha said Menday hit was ant
surprimad the Derpceratic Pty hived Dick.

"1 think &t wil make for an peaier iahegration between the SEIU and thn tiemocrat Party,” ha
said, adding that bia nomplaint waa still pending.

Article printed from Montir.a Watchdog: http://montana.watchdog.org

URL to article: htty:/ /mnontena. wobthring.nrg/2010/11/15/montana-democratic-party-
gets-new-executive-director/

URLs in this post:
[1] purty’s website: Rttp://www.martansdemuorats.org/

-+ a~>http¥/montana . watchdog.org/2010/11/15/montana-democratic-party-gets-new-executive-di...

Copyright © 2010 Montana Watchdog. All rights reserved.

EXHIBIT 12
Fage ¥ of 1 page(s)

12/9/2010



